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25X1 A | 

.«*«, Attention: 

Gentlemen: 

Inclosed for your infor mati on, and retention is an 
Advisory Report of Final Audit on CPFF Subcontract Ho, 005 with 
BG&G. 

Very truly yours, 

25X1 A I 

Contracting Officer 


Bad. /As Stated 


25X1 A 


\ dct/ CD/OSA/DD-S&T 

Distribution: 

Orig - Addressee 

cy 2 - CD/OSA - RS-8037^ 

3 - Audit Liaison Office 

4 - kb/osa 
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REW.Y TD 
ATTN Op. 


SUBJECT i 


W' 


25X1A 
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0 ' i l Sf DEPARTMENT OF THE AIR FORCE 

f HEADQUARTERS UNITED STATES AIR FORCE 

: : // . WASHINGTON 23, D.C. 

••• > ' ' OSA-28 k6-6$ 

v,; V— V #1613 

" h ■ ' : '.■/ . ■ REPLY TO: 

— Auditor General 

P. 0. Box 8155 
S. W. Station 
Washington, D. C; 

> ■ 9 July 1965 

SUBJECT: Advisory Report of Final Audit of CSPFF Subcontract 
Edgerton, Gemeshauser & Grier, Inc. 

Boston. Massachusetts 



TO 


Subcontract No. 005 under Prime Contract RS-8037 
Contracting Officer 


25X1 A 
25X1A 
25X1A 


1. This is the final audit report for subcontract No. 005 under 
prime contract RS-8037 dated 1 March i960. The subcontract called for 
the development of prototype models of microwave switches. Work 
started in February i960 and was completed in March 1963. 


2. The subcontract, as ame nded, pr ovided for estimated costs of 
and fixed fee of | [ totaling 


3* The subcontractor submitted the following documents to effect 
closing of the subcontract. These are: 



a. Final cost summary and certificate 

b. Sub-contractor's release and 

c. Sub-contractor's assignments of refunds, rebates 
and credits. 

The subcontractor stated that the following documents were transmitted 
directly to the prime contractor: 


a. Inventory certificate and 

b. Patent statement. 

The subcontractor further stated that there are no contractual requirements 
to submit a royalty statement, . 
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! 25X1A 






U. Tine results of audit follow: 


Costs Claimed 
Fixed Fee 

Amount' approved by auditor 


5 . Allowable costs were determined in accordance with Part 2 
Section XV, Armed Services Procurement Regulation, and other terms 
of the contract. 


6. There are no unclaimed wages, unclaimed deposits, un- 
represented checks or known potential credits or refunds . 


7 , There are no known charges outstanding againBt the contractor 
for any loss, damage or destruction of Government property,,". 



William F. Edwards 

Auditor General Representative (APL) 


-., 4 ' ■ • ft « . . . 
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CONTRACTOR’S RELEASE 


Pursuant to the terms of Contract No. 
and in conside ration of the sum of| 


Contract No. 005 1609) 

J0Q5 (Purchase Order 1609 ) 


which has been or is to be paid under the said contract to 
GERMESHAUSEN & GRIER, INC. , 160 Brookline Avenue, Boston, 


25X1 A 


25X1 A 


EDGERTON, 

Suffolk County, Commonwealth of Massachusetts (hereinafter called the Contractor) 
or to its assignees, if any, the Contractor, upon payment of the said sum by the 
UNITED STATES OF AMERICA (hereinafter called the Government), does remise, 
release, and discharge the Government, its officers, agents, and employees, of and 
from all liabilities, obligations, claims and demands whatsoever under or arising 
from the said contract, except: 

1. Specified claims in stated amounts or in estimated amounts where the 
amounts are not susceptible of exact statement by the Contractor, as follows: 

None 


2. Claims, together with reasonable expenses incidental thereto, based upon 
the liabilities of the Contractor to third parties arising out of the performance of the 
said contract, which are not known to the Contractor on the date of the execution of 
this release and of which the Contractor gives notice in writing to the Contracting 
Officer within the period specified in the said contract. 

3. Claims for reimbursement of costs (other than expenses of the Contractor 
by reason of its indemnification of the Government against patent liability), including 
reasonable expense incidental thereto, incurred by the Contractor under the provisions 
of the said contract relating to patents. 

The Contractor agrees, in connection with patent matters and with claims 
which are not released as set forth above, that it will comply with all of the provisions 
of the said contract, including without limitation those provisions relating to notification 
to the Contracting Officer and relating to the defense or prosecution of litigation. 

IN WITNESS WHEREOF, this release has been executed this&l£V#ilth day of 

May s i$5 


EDG ERTON, /feERlV^SHAUSEN 


By: 



CERTIFICATE 

W 



25X1 A 

25X1 A 
25X1 A 


l s | | , certify that I am the Clark of the corporation 

named as Contractor in the foregoing release; that 

who signed said release on behalf of the Contractor was then Treasurer °f 

said corporation; that said release was duly signed for and in behalf of said corporation 
by authority of its governing body and is within the s cope of its corporate powers. 

25X1A 
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CONTRACTOR’S ASSIGNMENT OF REFUNDS, 


Contract No. 005 1800) 

Pursuant to the terms of Contract No. 005 (Purchase Order 1609) 

and in consideration of the reimbursement of costs GERMEsSsEN 

in the said contract and any assignment thereunder, EDGERTON GERMESHAUSEN 
& GRIER, INC. , 160 Brookline Avenue, Boston, Suffolk County, Commonwealth 
Massachusetts (hereinafter called the Contractor) does hereby: 

i. Assign, transfer, set over and release to the UNITED STATES OF 

AMERICA (hereinafter called the Government), all right, title and interest to all 
refunds, rebates, credits or other amounts (including any interest thereon) arising 
out of the performance of the said contract, together with all the rights of action 
accrued or which may hereafter accrue thereunder. 

2 Agree to take whatever action may be necessary to effect prompt collection 
of all refunds, rebates, credits or other amounts (including any interestthereon) due 
or which may become due. and to promptly forward to the Contracting Offlc.r 

checks (made payable to the 

Treasurer of the United States) for any proceeds so collected. The reasonable cost 
of any such action to effect collection shall constitute allowable costs when approved 
by the Contracting Officer as stated in the said contract and may be applied to reduce 
any amounts otherwise payable to the Government under the terms hereof . 

3. Agree to cooperate fully with the Government as to any claim or suit in 
connection with refunds, rebates, credits or other amounts due (including any interest 
thereon); to execute any protest, pleading, application, power of attorney or other 
papers in connection therewith; and to permit the Government to represent it at any 
hearing, trial or other proceeding arising out of such claim or suit. 

IN WITNESS WHEREOF, this assignment has been executed this eleventh day of 
May 19 65 


EDGEI 


gRMESHAUSEN 

|c. 


25X1 A 


25X1 A 


CERTIFICATE I 1 

j , certify that I am the Clerk 25X1 A 

of the corporation named as Contractor in the foregoing assignment; that 

| | who signed said assignment on behalf of the Contractor 

was then Treasurer of said corporation; that said assignment was duly 

signed for and in behalf of said corporation by authority of its governing body and 
is within the scope of its corporate powers. 

25X1 A 


Approved For Release 2002/06/11 : CIA-RDP67B00820R000500010001-9 



Approved For Release 2002/06/11 : CIA-RDP67B00820R000500010001-9 


25X1 A 



Report on Bc±cnaia*±±&ri 


25X1A 




#ms3 

REPLY TO: 

Aadltta* General 
Controller, OSAP 
Eastern Mstrlct 
Jd*tm on Office 
P» 0 « Be* 8155 
S.W. Station 
Wellington, D.C. 

20 August 1968 

Overhead Bate 


TO 


Per *° < * ; Pi seal Year Ended 30 June 1962 
: extracting Officer 


25X1 A 


25X1A 


X. Review of tee contractor* s b ook* ana mm.u u ^ 
auditor for the fiscal y^*. ended 30 ha ® ^ ***» ^ th 

are set forth in this report. Audit ani ^ ^he results thereof 

»m*r eonel«t*nt *""•* «* *> » 

with applies bl. Ganraaeu t rw^uiatiou*^*^ apj in aoeordance 

mi to 3rJ25*2Ii ,^L4'!l n f r rf «®«* ««« 

Direct labor eae verified ~ - ^ aaa appropriate by the auditor, 
to th. payroll dilSibiSo^r^^ 0 * “ Jol> M>t !*>*» .na 

. *** over hea d rate for fiscal 1060 -ranm-m s . . __ 

hy the auditor is f Ito he rwt^waanded for acceptance 

wte was computed asfailiwsi 5 ^ ±td *• ^hor dollars. 


Total I n di r ect Sitpe rises 
Total Bisect labor 
Overhead Expense Rate 


25X1 A ,, . . 1 1 

account for indirect expense which 

rate of I I ( m \ mr ^r-Q^tecayerhead rate over the fiscal 1961 

initiation of a BsnsjLon Plan and (e)*the dsxrseiat i **** 5 ??*' **»« 

cuwent fiecal period. The contractor^ifST^ f? 1 fw the 

1961 to ccsg^te depreciation on a "Sua of the ° f fiacal 

tee depreciation charges are greater in th^l *®thod where! 

repair and laa Inters nee charms and mini on? ^^uJLsltion an 

th. contractor hn. a *'* ,UM * “«*• « 
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The a udi tor has attached herewith a listing of the fiscal 19^2 
overhead expenses and the rested direst labor base, it »y be of interest 
to the Contracting Officer that, of the total indirect expenses , two 
items, namely, administrative salaries and depreciation, ac count for more 
than half of the overhead expense . Of t he overhead rate of I . .1 
a dmin istr ative sa laries represent I l and depreciation changes 
aggregate I l in relation to the direct labor bases. 

5. The auditor’s findings have been discussed with| H 

who is in sgreeswnt -therewith. I I has requested that hete allowed 

g am* additional time to compute a projected provisional overhead rate 
for the fiscal year 1963* 


25X1 A 
25X1 A 
25X1 A 
25X1 A 
25X1 A 



W. J. EDWARDS 
Audit Liaison Officer 
Eastern District 
Auditor General 
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